August 14, 2025

Subject: New 50% Tariff on Copper Content—Important Impact on Your Orders
Dear Customer,

You are receiving this notice as a valued customer of Quail Electronics, Inc.

Effective August 1, 2025, the U.S. government has imposed a new 50% tariff on the
copper content of a broad range of imported copper-based products under Section
232 of the Trade Expansion Act. This regulation applies to nearly all copper-
containing items imported by Quail, regardless of country of origin—including products
compliant with USMCA.

Due to these changes in import regulations your orders will be subject to additional
costs with immediate effect. These costs will vary depending on the value and type of
products. The costs passed on to you will correspond with the tariff rates that Quail is
charged at the time we receive the inventory.

We understand this change may affect your business. At Quail Electronics, Inc., we are
doing everything we can to reduce the impact on our customers and maintain
transparency in our communications. We will continue to update you as more
information becomes available. A summary of the tariff regulation is provided below for
your reference.

What This Means for Your Orders
« All qualifying shipments will now carry an added tariff surcharge.
« Where possible, we will provide advance estimates. However, due to
timing and information constraints, some surcharge amounts may not be
finalized prior to shipment.
« All duties, taxes, and tariffs will remain the responsibility of our customers,
as has always been the case.

What Quail Is Doing
We are taking proactive steps to ensure compliance and reduce the impact on your
business:
1. Preparing copper content documentation (weight of copper in KG and value,
harmonization code and country of origin) for all affected shipments
2. Reviewing all incoming and in-transit imports for tariff exposure
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3. Enhancing internal systems to track:
a. Copper weight and value
b. Country of origin at the component level
c. Landed cost impacts per finished product

We remain committed to providing the level of service you expect from us, even as the
regulatory landscape evolves. Our team is here to support you and answer any
guestions you may have.

Please reach out to your Quail sales rep, email sales@quail.com or call (800) 669-8090
if you need further clarification or assistance. We appreciate your continued partnership
and understanding as we face these tariff challenges together.

Sincerely,

Denise Ruppert

(o

President & CEO
Quail Electronics, Inc.
Visit our website http://www.quail.com

e Summary of Tariff (Section 232 — CSMS #65794272)
o Effective Date: August 1, 2025
o Tariff Rate:
= 50% on copper content (HTSUS 9903.78.01)
= 0% on non-copper value (HTSUS 9903.78.02)
e Scope: Applies to copper-based goods imported by Quail, regardless of origin
(including Mexico)
e Key Requirements:
o Importers must declare copper’s weight, value, and origin
o Products must be reported under two separate HTS lines
e Major Differences:
o Includes many fully assembled goods (e.g., wire harnesses)
o No offset for U.S.-sourced content or U.S. wire in Mexican assemblies
e Exemptions:
o Limited exclusions apply to select automotive products—most Quail items
will not quali
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